ANNA tarafindan yayimlanan “Finansal Enstriimanlarin Tanimlamasinda Tek Bir Uluslararasi Standart

Kullaniimasina” iliskin makale hk.

Uluslararasi Sermaye Piyasalarina etki eden énemli konularla ilgili gérislerin paylasildigi TABB Forum’da
Ulusal Numaralandirma Kuruluslar Birligi (ANNA) tarafindan yayimlanan yazida, finansal enstrimanlarla
iliskili operasyonel uyusmazliklarin, gecikmelerin ve riskin azaltilmasinda ve uluslararasi ortak bir
raporlama formatinin olusturulmasinda menkul kiymet tanimlamalarinda kullanilan standartlarin nemine
deginilmis ve basta ISIN olmak (izere ISO tarafindan finansal enstriimanlari tanimlamak icin olusturulan

standartlarin bu amagla kullanildigini belirtmistir.

ANNA, piyasa altyapilarindaki operasyonel riskin ve veri entegrasyon maliyetinin distrilmesinin asagidaki

basliklara bagli oldugunu belirtmektedir;

1) Standartlastirma: Standartlastirma, etkinligin, birlikte islerligin ve veri kalitesini artirmak icin kullanilan
bir mekanizma olup, ISO referans veri standartlari, finansal enstriimanlar icin standartlastiriimis kodlar
tahsis edilmesini saglamaktadir. Bu standartlar herhangi bir dile ya da ulusa bagh olmadan

uygulanmaktadir.

2) Ucretsiz ve Agik Kaynak: Finansal kurumlar, verilere acik kaynaklardan ticretsiz ya da maliyet esasli

yontemler i¢in ulasabilmelidir.

3) Genisleme Yetenedgi ve ileri Gériislii: Piyasa kosullarinda yasanan degisiklikler dogrultusunda kendini

adapte edebilmelidir.

Bu kapsamda, ISO referans veri standartlarinin bir pargasi olan ISIN, CFI, FISN, MIC ve LEI kodlari ile finansal
piyasalar igin standardize edilmis kod hizmeti sunuldugu, 220’den fazla (lke tarafindan kullanilan ISIN
kodunun, EMIR, MIFID II, CSDR gibi ulusal sermaye piyasalarina etkisi olan kanunlar ile uyumlu bir sekilde

uygulandigina deginilmistir.

Ekim 2017 tarihi itibariyle ISIN kodunun tezgah Usti tiirev araglari da kapsamasiyla birlikte, ISIN kodunun
kapsamadigi bir varlik sinifi kalmamistir. Ayni zamanda, ANNA ve GLEIF arasinda baslatilan isbirligi
kapsaminda, ISIN ve LEI kodlari arasinda baglanti yaratilarak ihracgi ve ihrag edilen kiymetlerde seffafligin

artirilmasi beklenmektedir.

TABB Forum’da ANNA tarafindan yayimlanan s6z konusu makaleyi asagida bilgilerinize sunariz,
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Financial Instrument Identifiers: One International Standard
Setting the Bar

Association of National Numbering Agencies —
Board of Directors

Chief risk officers are
keen to stem losses
linked to operational risk
and to minimize the
costs of data
management. One way to
reduce operational
friction in this area is by
reducing risk and
potential conflict around
the standards used to
identify financial
instruments.

Chief risk officers are keen to stem losses linked to operational risk, as well as to
minimize the costs involved in managing the all-important mountain of data that
financial institutions find themselves sitting on. One way to reduce operational friction in
this area is by reducing risk and potential conflict around the standards used to identify
financial instruments. It is imperative that these unique instrument identifiers remain
truly standardized across all capital market borders and consistently aligned so as to
either avoid delays in settlement or costly risk-laden results in data inconsistencies and
operational challenges.

Principles of a Financial Instrument Identifier
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In order to reduce operational risk within market infrastructures, as well as the cost of
integration alnd data supplementation, the following principles around identifiers of
financial instruments need to realistically be adhered to:

1. Standardization:

Standardization is a mechanism to improve efficiency, interoperability and data quality
across borders. ISO reference data standards for financial services provide
standardized identifiers for the reference data elements of financial instruments. The
ISO standard development process is one that utilizes global industry expertise and
considers industry concerns to achieve consensus acceptance of both the standard
and its utility. This process, which includes the evaluation of the co-existence of each
standard with other ISO reference data standards, as well as systematic reviews of the
process whenever updates are required by changing market conditions, has produced
exactly what the ISO organization intended — simplicity, efficiency and effective
streaming of information in a high-volume, complex business environment.

The success of ISO reference data standards in the financial services arena is shown
by the ubiquity of these identifier codes in global transaction processing, the
interconnected global network of financial information, the local and global
infrastructure of clearing and settlement, and the virtually universal use of the
international standards by financial regulators in requisitioning and analyzing reporting
data. These common standards are implemented across cultures, borders and
irrespective of language spoken.

Beyond these achievements, the issuers, market participants and regulatory authorities
implementing the ISO financial standards have created yet another critical asset for the
financial industry — the archives of consistently formatted and defined reference data
that are the result of the registration process for the 1ISO codes.

2. Free and open:

Financial firms should gain timely access to global identifiers, and all relevant
underlying data when using identifiers, either for free or on a cost-recovery basis.
Payment of licencing fees for the use of identifiers under a commercial, proprietary data
structure does not fall under the auspices of identifiers being freely available or
restricted on use.

3. Extensibility and forward-looking:
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To ensure the Iongevityland usability of an identification framework, it mustI be able to
adapt with changing market conditions. Extensibility is essential to accommodate
coverage in gaps that form when financial instruments evolve, as well as for future
analysis and development. The continued collaboration between market practitioners,
subject matter experts and the international standards bodies, as previously touched
upon, is key to the continuation of the development process.

Fit for Purpose: International Securities Identification Numbering System (ISIN)

The ISIN (ISO 6166) and other reference data standards such as the Classification of
Financial Instruments (CFI — ISO 10926), Financial Instrument Short Name (FISN —
ISO 18774), Market Identification Code (MIC — 1SO 10383) and Legal Entity Identifier
(LEI - ISO 17442) are part of a broader family of ISO reference data standards for
financial services that provide standardized codes for the reference data elements of
financial instruments.

The ISIN was initially conceived more than 35 years ago to solve the problems of
delay, mismatches and confusion in cross-border settlements. At the time, the local
identification codes used to match transaction data were inconsistent within instrument
definitions, data requirements and formatting. Matching cross-border trades involved
interpreting records in different languages and non-equivalent standards — with inherent
delays and difficulties created risk for all participants.

[Related: “Instrument IDs, the Cornerstone of Financial Processing Efficiency:
TABB Survey (https://tabbforum.com/opinions/instrument-ids-the-cornerstone-
of-financial-processing-efficiency-tabb-survey/)”]

The ISIN was adopted globally — first by the major capital markets and subsequently by
virtually every other nation worldwide — as a common international standard to enable
recognition and processing of transactions, recordkeeping and regulatory reporting, no
matter where the instrument originated, where it has been deposited for settlement or
where the counterparties were located. As such, it has massively reduced delay,
confusion and risks in global financial markets. The successful adoption of the ISIN has
led to its continued evolution to remain fit for purpose through changing market
conditions and introduction of new instrument types. ISIN is the globally accepted
industry standard across asset classes.

18/04/2019



Page 4 of 5

With the expansion of ISIN coverage into OTC derivatives, no gaps exist in ISIN asset
class coverage. Since October 2017, the Deriva{tives Service Bureau
(https://www.anna-dsb.com/) (DSB) has been providing ISIN, CFl and FISN allocation
for OTC derivatives on a near-real-time basis. Further innovations include a new
initiative between ANNA (the Association of National Numbering Agencies) and GLEIF
(the Global LEI Foundation) to link ISINs and LEls to help improve transparency of
exposure by connecting the issuer and issuance of securities. By linking the two 1ISO
standards together, firms will be able to aggregate the data required to gain a clear
view of their securities exposure within a given issuer and its related entities. The ISIN
to LEI mapping table has been made freely available to all without restriction.

Today ISIN is recognised as the global standard for unique identification of financial
instruments in over 220 countries. Trading, clearing and settlement systems in most
countries have adopted ISINs as their primary means of identifying securities. In
addition, regulations which impact the global capital markets such as EMIR, MiFID Ii,
CSDR, Prospectus Regulation, Benchmarks Regulation and Solvency Il increasingly
require the ISIN to be used for reporting purposes.

Tried and Tested

Beyond the integration costs, delay and operational risks associated with the
incompatibility with ISO reference data standards for financial services, there is a
potential negative impact on industry access to commonly accepted standard data
resources. Just as the established ISO reference data standards for financial services
have delivered the secondary benefit of industry archives of accepted and standardized
reference data, the proposed adoption of overlapping standards introduces the threat of
fragmentation of this critical data resource. In this eventuality, the operational risk
expands beyond the integration challenges of a single institution, to a systemic risk
issue related to data authenticity.

Further, there should be no single point of failure in the maintenance of standards. In
that respect, ANNA is a member association where the National Numbering Agency in
a particular jurisdiction is responsible for the allocation and maintenance of ISIN, FISN
and CFI codes in that region according to the respective ISO standards. There are
currently 91 full members and 24 partners representing key market infrastructures
within their jurisdictions, such as central securities depositories, exchanges, central
banks and regulators, each requiring interoperability and integration with a broad range
of global market participants. The primary roles of these entities require significant
consumption and use of these standards, meaning they are also ideally placed to
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participate in their national standards bodies to contribute to the development and
evolution of international standards in their local jurisdictioﬂs for the benefit of the
capital markets as a whole.

With ISIN, operational risk has been crucially mitigated because the internationally
accepted standard has decreased fragmentation, which in turn has decreased cost,
individual mapping necessities, risk, and unnecessary delays in settlements. In this
world of constant change, rather than recreating processes wholesale, risk can be
better contained by the continued use of tried-and-tested aspects such as common
standards serving the international financial community well for more than three
decades.
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